Road-Rail transport
This shows what a small percentage of actual costs iy
directly due to transportation, and that of those a large
portion is constant. Track laying and other structural
works entail constant expenditure and haio 1o be incurred
whatever be the volume of traffic offering, ,so too the
expenses for maintenance oC equipment The vv'car and
tear due to depreciation of rolling stock is largely a constant
quantity since much of the depreciation is always taking
place irrespective of traffic, while only a small amount is
directly due to service. Thus, for example, the depreciation
expenses for a locomotive that is almost all Ihc time in the
shed would be about as much as for one which is constantly
on the line, the same is applicable to workshop expenses,
maintenance of permanent way, etc. A large part of traffic
expenses also is constant, since these arc due to propaganda
and solicitation for business which is a normal feature of
all undertakings. Probably the largest varying costs are
due to the direct cost of transportation, but even here some
part of it is fixed. The largest item here, is composed of the
labour cost and the expenses of station staff It is needless
to stress the fact that the expenses incurred hercunder do
not necessarily always vary in direct proportion to the
traffic. If business were to be dull and, therefore, the
traffic offering were less at a given time, that would not
lead to an immediate dismissal of railway employees and
workmen. The consumption of coal and fuel is about- just
the same whether a locomotive handles heavy or light
traffic. So too with regard to engines that are actually on
the line or under steam ready for any emergency. In
either case, the costs would be just the same whether there
is a return or not. In the case of electrified services such
costs would be comparatively less.
The foregoing discussion shows clearly how small a
percentage of total costs is directly attributable to prime
costs and how large a percentage to supplementary costs,
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